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Abstract: Profitability is the ability of a company to generate profits which is a 
comparison between net income after deducting interest and tax expenses 
(Earning After Taxes / EAT) which is generated from the company's principal 
activities with total assets (assets ) owned by the company to carry out company 
assets as a whole and expressed as a percentage. This study aims to examine the 
effect of Financing to Deposit Ratio (FDR), Operating Costs on Operating 
Income (BOPO),  Non Performing Financing (NPF), Third Party Funds (TPF),  
Capital Adequacy Ratio (CAR) to Profitability with the Independent Board of 
Commissioners Proportion (PDKI) as a moderating variable. This type of research 
is causal. The population in this study amounted to 10 Sharia Banks registered at 
Bank Indonesia in 2012-2016. The sampling method is census, so that the number 
of samples used is 50 sample data. The results showed simultaneously, all 
independent variables had a significant effect on profitability, but partially only 
thevariables Financing to Deposit Ratio (FDR) and Third Party Funds (DPK)had 
a positive effect on profitability. While Operational Costs Against Operating 
Income (BOPO), Non Performing Finance (NPF) and Capital Adequacy Ratio 
(CAR) do not affect profitability. The proportion of Independent Commissioners 
(PDKI) is not a moderating variable in this study. 
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1. Introduction 
 Banks are financial institutions whose main activities are collecting funds 
from the public and redistributing these funds to the public and providing other 
banking services (Kasmir, 2008). To carry out its function as a financial 
institution, banks must have profitability. Profitability is the net result of a series 
of policies and decisions. Profitability can be applied by calculating various 
relevant benchmarks. One such measure is financial ratios as an analysis in 
analyzing conditions finance, operating results and the level of profitability of a 
company (Brigham and Houston, 2010). Knowing the profitability ratio to 
financial performance needs to be analyzed financial condition from year to year. 
Financial performance is a description of the financial condition of a company in 
a given period, both concerning the aspect of fund raising and the distribution of 
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funds which is usually measured by indicators of capital adequacy, liquidity and 
profitability (Jumingan, 2011). 
Bank financial performance can be seen from financial ratios which consist 
of several indicators, namely FDR, CAR, BOPO, NPF, DPK. 
Report on the development of Islamic finance issued by Bank Indonesia in 
2013, the growth potential of Islamic banking in Indonesia is very high. Even 
growth is higher than the average growth of banking assets as a whole. Active 
savings in Islamic banks continues to grow from year to year. Sharia banking 
asset development increased significantly from the end of 2011 to the end of 2012 
of more than 33.37%. Fund raising and financing reached an increase of 41.84% 
and 22.74%. If viewed from the ratio of financing channeled to the amount of 
third party funds (DPK) which is stated with the Financing to Deposits Ratio 
(FDR), then Islamic banks have an average FDR of 97.65%.  
Unlike the previous years and the following year, in 2010 Financing to the 
Defosit Ratio of Islamic banking was more than 100%. The high level of FDR is 
because the financing channeled during March-November 2010 is greater than 
Third Party Funds (DPK) (2010 LPKS), although the channeled financing is 
greater than DPK, but the payment failure rate or stated in Non Performing 
Financing (NPF)) turned out to be less than the 2006-2007 period, which was 
only 3.95%, still below the minimum stipulation limit of 5% (2007 LPKS). This 
means that Islamic banks really carry out their functions as financial intermediary 
institutions by not ignoring the precautionary principle in accordance with BI 
circular letter No.12 / 1 / PBI / 2011 dated October 25, 2011. Bank soundness is 
an assessment of a condition of bank financial statements in the period and when 
certain in accordance with Bank Indonesia standards, banks are required to 
maintain and improve their level of health by applying prudential principles and 
risk management in carrying out their business activities including conducting 
periodic self-assessments of their level of health and taking effective improvement 
measures . In addition, overall, Islamic banking is relatively healthier. 
 One of the sharia economic problems is the slow growth of assets. Where 
the growth of Islamic banking assets in 2010 to 2012 has always been above 30%, 
but until 2014 it has decreased to only 12.41% (2014 LPKS). This condition 
causes the Compound Annual Growth Rate (CAGR) of Islamic banking to be only 
above 42.48%, which is double the growth of national banking. The increase in 
assets was driven by the increase in Islamic bank third party funds (DPK) by 
19.37% from Rp 216 trillion as of July 2015 to Rp 257 trillion as of July 2016. 
The growth performance of Islamic bank financing remained high until December 
2015 with good financing performance (NPF is below 5% which is equal to 
3.19%). Meanwhile, the financing value channeled by Islamic banking reached 
Rp 154.5 trillion (2016 LPKS) as applied to the Grand Strategy for sharia banking 
development formulated by Bank Indonesia. 
 
2.  Literature Review 
2.1 Signaling The 
publication of company information is information for investors in 
determining their investment, this is emphasized in the Signaling theory. Business 
3 
 
people and investors need to know the history of the company to get information 
about the company's track record. The company's overall track record can be used 
as a reference in making investment decisions (Jogiyanto, 2000). 
There are two impacts from the results of the track record which are positive 
and negative. The positive side is the increase in the number of increases in stock 
price trading. This increase if market participants understand that the results of the 
track record are a good signal. A good signal from the company's financial track 
record is a picture of the good opportunities that the company has in the future, 
leading to a market reaction with an increase in the number of stock trading 
(Sharpe, 1997). 
2.2 Profitability 
The main thing investors see in determining their investment in the 
company is the level of profit or profit. Without profit (investors), investors will 
be reluctant to invest, this will help the management to make improvements to 
increase the profit of the company. Profitability is a very important thing for 
companies in running the business and development of the company's business. 
According to Munawir (2004) profitability is the ability of companies to generate 
profits in a certain period of time, another opinion says the benchmark of financial 
ratios which are the final results of policies and decisions is profitability. 
2.3 Financing to Deposit ratio (FDR) The 
 Bank functions as a financial intermediary. Financing to deposit ratio (FDR) 
is a reflection of the intermediation of bank functions. FDR is a ratio of the total 
amount of credit provided by banks using data received by banks (Muhammad , 
2005; Dendawijaya, 2009). In contrast, FDR is a ratio measuring the composition 
of the amount of credit channeled by third party funds. It can be concluded 
thatFDR is the ability of a bank to provide credit to customers whose funds are 
taken from third party funds. The FDR ratio can be calculated by comparing the 
amount of credit channeled with and third parties (DPK) collected. 
2.4 Operational Cost of Operational Income (BOPO)  
BOPO is a ratio in measuring the efficiency and effectiveness of operational 
activities. To measure the ratio can be used by comparing operational costs with 
operating income. BOPO measures the ability to carry out operational activities 
efficiently (Wijaya, 2000). According to Bank Indonesia through the BI SE No.6 / 
73 / Itern / 2004 operating efficiency is measured by comparing the total operating 
costs with total operating revenues or often using the term BOPO. Rivai (2007) 
states that BOPO measures the level of efficiency is a comparison between 
operating costs and operating income. 
2.5 Non Performing Finance (NPF) 
Financing or often known as credit is one of the bank's business activities. 
The term financing is taken from the term qard. Credo in English means trust, 
whereas qard in fiqh means lending money on the basis of trust (Karim; 2004). 
Financing according to Kasmir (2008) is: "the provision of money or bills that are 
equalized, based on agreement or agreement between the bank and other parties 
which requires the financed party to return the money or bill after a certain period 
of time with compensation or profit sharing. At the time of financing it is not 
impossible to occur problematic financing due to several reasons. Islamic banks 
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must be able to analyze the causes of problematic financing so that they can make 
efforts to relaunch the quality of financing that is. According to Siswanto (2008) 
and Dendawijaya (2009) problematic financing is: "Financing that has decreased 
collectability from smooth returns is substandard, doubtful and congested. 
2.6 Third Party Funds (DPK) 
 As a financial intermediary institution, banks have a position in the middle 
of society, namely raising funds and redistributing these funds. For this reason, 
banks must always improve their services in order to gain public confidence so 
that sources of funds from the community can be easily withdrawn. Funds from 
the community are the largest source of funds, as revealed by Kuncoro and 
Suharjono (2002) "Public funds are the largest funds owned by banks and this is 
in accordance with the bank's function as a collection of funds from excess funds 
in the community. "In addition, Dendawijaya (2009) said the same thing that" the 
funds collected from the community turned out to be the largest source of funds 
most relied on by banks (can reach 80% -90% of all funds managed by banks). 
"Dana the third party is then used for bank operations including in terms of credit 
distribution. This source of funds is the most important source of funds for bank 
operations and is a measure of the success of the bank if it is able to finance its 
operations from this source of funds. (Kasmir 2008). 
2.7 Capital Adequacy Ratio (CAR) 
In the general sense of an educated CAR as an indicator of capital adequacy, 
in this case it is the management's ability to maintain adequacy, supervision and 
control of capital and business results in the form of profit in running bank 
operations (Kuncoro, 2003). According to Dendawijaya (2009) Capital Adequacy 
Ratio (CAR) is the bank's ability to reduce losses on assets at risk of decreasing 
assets. 
Bank Indonesia determines a CAR value of at least 8%. If the CAR is 
getting bigger, then profitability will increase. CAR is measured by dividing 
capital with Risk Weighted Assets (RWA). In other words, the higher the CAR, 
the better the condition of the bank (Nusantara, 2009). 
2.8 Proportion of Independent Commissioners (PDKI) 
The main capital of banks to be able to survive and win competition istrust. 
That is, to attract public interest to become bank customers, management must 
give confidence in the security of transactions at the bank. One of them is GCG 
(Good Corporate Governance) ) or is often interpreted as a good corporate 
governance where GCG is an indicator to assess the success of an organization. 
Both conventional banks and Islamic banks must apply the concept of GCG 
professionally. Independent Commissioner Board is a member of the 
commissioner who has no relationship with management, controlling shareholders 
and other members of the commissioner in terms of business relations or other 
relationships that can influence decision making, is absolutely necessary in order 
to decide on decisions that affect the company, open solely to the interests of 
several parties (National Committee on Governance Policy, 2006). To maintain 
independence, the composition of the independent board of commissioners is at 
least 20% of the total number of commissioners, in which independent 
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commissioners must be from outside the company in order to produce effective, 
fixed, transparent and fast decisions and can act independently. 
2.9 Sharia Banks Islamic 
Banks have independent positions in this case stand alone which is not part 
of conventional banks, in contrast to Sharia Business Units which are still 
managed under Conventional banks. Sharia commercial banks that are 
independent in accordance with their deed of establishment, are not part of 
conventional banks. Some examples of sharia commercial banks are Bank Syariah 
Mandiri, Bank Syariah Bukopin, Bank Muamalat Indonesia and others. A striking 
difference between Islamic banks and conventional banks lies in giving interest to 
customers, where Islamic banks do not use interest to their customers both in 
lending funds. 
2.10 Financial performance Financial 
Performance is a benchmark in assessing a company's achievement in 
carrying out financial activities properly (Fahmi, 2012). Sucipto (2003), financial 
performance is a benchmark to measure company success in generating profits. 
One indicator of bank health is financial performance. both its financial 
performance, the soundness of the bank. Conversely, the lower or worse financial 
performance, the lower the bank's soundness. 
 
3. Data Analysis Methods 
method of data analysis in this study was multiple regression analysis with the 
help of SPSS. 
 
4. Results and Discussion of 
Classical Assumption 
 Tests Residual normality tests using the Kolmogorov Smirnov test. In this 
study, the significance level used was 𝛼 = 0.05. Theprobability value  or Asymp. 
Sig is known. (2-tailed) of 0.200. Because the probability value , which is 0.200, 
is greater than the significance level, which is 0.05 (0.200> 0.05). This means that 
the assumption of normality is fulfilled. 
Hypothesis 
Test Partially the test results show that multiple regression equations that can be 
made are: 
Y = -0.542 + 0.022X1+ 6.9526X2 - 0,433X3 + 2,4275X4 + 0,024X5 
This shows that only thevariables FDR and DPKare has an influence on 
profitability but is not significant, while the variables BOPO, NPF and CAR do 
not affect the profitability of Islamic banks. 
While the simultaneous test results show a significance value of 0,000 which is a 
result that is smaller than 0.05 (0,000 <0,05). The value of F count> F table 
(32,626>2,42), so that the results can be concluded simultaneously, all 
independent variables namely FDR, BOPO, NPF, DPK, and CAR are significant 






It is known that the coefficient of determination is 𝑅2= 0.788. This value means 
that all independent variables, namely FDR, BOPO, NPF, DPK, and CAR are 
simultaneously able to explain the variable profitability (Y) of 78.8%, the 
remaining 21.2% is explained by other factors outside the research variable. 
 
PDKI significance test in moderating the effect of FDR, BOPO, NPF, DPK, 
and CAR on profitability   
A variable is said to moderate the independent variable if the non-
regression coefficient independent variableis negative and significant (Ghozali, 
2013). In this study the coefficient value of profitability is positive and the 
significance value is greater than 0.05. This indicates that the Proportion of 
Independent Board of Commissioners (PDKI) variable cannot moderate 
Financing to Deposit Ratio (FDR), Operational Costs to Operating Income 
(BOPO), Non Performing Financing (NPF), Third Party Funds (TPF) and Capital 
Adequacy Ratio (CAR) to Profitability (ROA). 
Discussion  
The results showed that FDR had a positive effect on profitability (ROA) 
but was not significant. There are several results of previous studies that show in 
line and not in line with this research conducted by researchers. 
The results of this study are supported by research conducted by Yunita 
(2014) stating that Financing to Deposit Ratio (FDR) has a positive and 
significant effect on profitability. 
Muhammad (2005) stated that the FDR ratio was used to measure the extent 
to which loan funds were successfully mobilized by banks to borrowing 
customers originating from third party funds. This high and low ratio indicates the 
level of liquidity of the bank. So that the higher the FDR number of a bank, the 
more it is described as a bank that is less liquid than a bank with a smaller FDR 
value. 
Based on Bank Indonesia Circular No. 26/5 / BPPP dated May 2, 1993, the 
amount of this FDR determined by Bank Indonesia must not exceed 110%. That 
means the bank may provide credit or financing in excess of the amount of third 
party funds collected as long as it does not exceed 110%. So, the allowable FDR 
is 80% <FDR <110%, meaning the minimum FDR is 80% and the maximum 
FDR is 110%. (Amin: 2009).The higher the Financing to deposit ratio (FDR) , the 
higher the funds channeled to third party funds (DPK). With the large distribution 
of third party funds (TPF), the bank's return on assets (ROA) will increase, so that 
Financing to deposit ratio (FDR) has a positive effect on Return On Assets 
(ROA). 
 BOPO does not affect profitability (ROA). According to Bank Indonesia 
through the BI SE No.6 / 73 / Itern / 2004 operating efficiency is measured by 
comparing the total operating costs with total operating revenues or often using 
the term BOPO. This ratio aims to measure the ability of operating income by 
covering operational costs. The increasing ratio reflects the bank's inability to 
reduce operating costs and increase its operating income which can cause losses 
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because banks are less efficient in managing their business. In other words, BOPO 
has a negative effect on the profitability of Islamic banks. 
Banks that are said to be efficient are banks that have a BOPO ratio below 
90%. Thus banks that have a BOPO value above 90% and even close to 100% are 
said to be inefficient banks in running their business activities, with the existence 
of cost efficiency, the profits obtained by banks will be great (mawardi, 2005).  
Operational costs are all types of costs incurred by the bank in order to carry 
out its business activities. Operating income is profit sharing income obtained 
from placements and in the form of financing and other operational placements. 
Operational costs are the sum of total expenses and other total operating expenses. 
 NPF does not affect profitability (ROA). Bad credit is the thing that gets 
the most attention in assessing the performance and health of the bank, this is 
because one of the tasks of the bank is to channel funds to the wider community. 
There are several factors that cause NPF  high, one of which is supervision or 
giving credit to objects that are not appropriate, so that the party given credit is 
unable to pay off the amount of credit borrowed. In the present time there are 
many ways that people can apply for loans, starting from looking good or not 
good. There are times when people falsify the amount of income or salary in order 
to be able to borrow large amounts, while actual income cannot cover the loan 
amount. There some previous research that shows the line and not in line with the 
study conducted. This result is supported by research that Sabir Ali did, and 
Habbe (2012) state variables Non Performing Financing (NPF) has no effect on 
profitability. The effect NPF against ROA is related to determining the level of 
financing congestion provided by a bank. In this case, financing is the main 
source of bank income. On the other hand, the existence of NPF a highwill reduce 
the turnover of working capital from the bank. Dendawijaya (2009) stated that the 
impact of the existence of Non Performing Financing (NPF) is one of which is the 
loss of opportunities to obtain income (income) from loans, thereby reducing 
profitability and adversely affecting profitability. Problematic financing is 
financing with substandard quality , doubtful and jammed this is regulated in 
Bank Indonesia regulations No.9 / 1 / PBI / 2007. So that the ability of bank 
management in managing troubled financing provided by banks. So that the 
higher the ratio, the worse the quality of bank financing that causes the number of 
problematic financing to increase, then the likelihood of a bank in a problematic 
condition is getting bigger. So if the greater Non Performing Financing (NPF) 
will result in a decrease in Return On Assets, which also means the bank's 
financial performance will decline. 
 Deposits affect profitability (ROA). This reflects the success of the bank in 
attracting the interest of the wider community to invest their capital in the bank. 
The more choices in investing and high enough trust is one important factor in 
attracting the public to want and trust the bank in managing the capital they 
provide. If there is no trust in it, it will be difficult to get capital from the wider 
community, as well as investment in attracting the interest of the community by 
increasing the type and way of investing. The value of the bank is different. done 
by researchers. This is in line with the statement of Dendawijaya (2009) saying 
that "funds collected from the community turned out to be the largest source of 
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funds most relied on by banks (can reach 80% -90% of all funds managed by 
banks)." Deposits are a source the most important fund for bank operations and is 
a measure of the success of the bank if it is able to finance its operations from this 
source of funds. (Kasmir 2008). One of the bank's tasks is to raise funds from the 
wider community. In this case the bank performs its duties well. The greater the 
funds raised by funds from the wider community, the more freely the bank can 
invest or carry out its operations. This initial line is in line with the ratio of 
lending to funds raised which is reflected in theratio FDR, where the higher the 
funds raised, the more funds will be channeled to the wider community, this will 
result in more money rotating in the bank.  
CAR does not have an effect on profitability (ROA). There are several 
results of previous studies that show in line and not in line with this research 
conducted by researchers. 
Dendawijaya (2009) Capital Adequacy Ratio (CAR) is the bank's ability to 
reduce losses on assets at risk of decreasing assets. Bank Indonesia determines a 
CAR value of at least 8%. If the CAR is getting bigger, then profitability will 
increase. CAR is measured by dividing capital with Risk Weighted Assets (RWA). 
In other words, the higher the CAR, the better the condition of the bank 
(Nusantara, 2009). 
Werdanigtyas (2002) capital which is one of the main sources of the bank in 
carrying out its business activities is limited and inhibits operational activities and 
causes the possibility of the bank getting profits or profits generated from the 
business activity. 
In carrying out its business the main thing to consider is capital adequacy. 
Diman capital is the main source of business driving in carrying out its 
operational activities. If the bank does not have sufficient capital, it will be 
difficult for the bank to carry out its business activities, management will be very 
bound in carrying out decisions in order not to increase profitability. The higher 
the CAR , the more flexibility is given to management in carrying out businesses 
in order to increase the bank's profitability. 
FDR, BOPO, NPF, DPK, and CAR as a whole have a significant effect on 
profitability. PDKI as a moderating variable cannot moderaterelationships. FDR, 
BOPO, NPF, DPK, and CAR A variable is said to moderate the independent 
variable if the non-free variable regression coefficient is negative and significant 
(Ghozali, 2013). In the results of this study PDKI cannot moderaterelations FDR, 
BOPO, NPF, DPK, and CAR on profitability. The main capital of banks to be able 
to survive and win competition istrust. That is, to attract the interest of the 
community to become bank customers, the management must give confidence in 
the security of transactions at the bank. One of them is GCG (Good Corporate 
Governance) or often interpreted as goodwhere corporate governance,GCG is an 
indicator to assess the success of an organization. Both conventional banks and 
Islamic banks must apply the concept of GCG professionally. This is because all 
the independent variables of this study are positive. PDKI is one form of control 
and independence of directors in carrying out their business. GCG is closely 
related in terms of control, especially in terms of financing risk control. With the 
adoption of GCG in banks, it is expected to increase supervision and control of 
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risk management and minimize errors in decision making. In other words, the 
control of financing risk can increase the profitability of the bank. 
5.  Conclusion and Suggestion 
5.1 Conclusion 
Based on the results of this study, there are several things that can be 
concluded, among others: 
1. Simultaneously Financing to Deposit Ratio (FDR), Operating Costs to 
Operating Income (BOPO), Non Performing Finance (NPF), Third Party 
Funds (DPK), and Capital Adequancy Ratio (CAR) has a significant effect 
on profitability. But partially, only Financing to Deposit Ratio (FDR) and 
Third Party Funds (TPF) have a positive effect on profitability. While 
Operational Costs Against Operating Income (BOPO), Non Performing 
Finance (NPF) and Capital Adequacy Ratio (CAR) do not affect 
profitability. 
2. The proportion of Independent Commissioner Board (PDKI) cannot 
moderate the relationship between Financing to Deposit Ratio (FDR), 
Operating Costs to Operating Income (BOPO), Non Performing Finance 
(NPF), Third Party Funds (DPK), and Capital Adequacy Ratio (CAR) 
with Profitability. In this study the proportion of Independent 
Commissioner Board (PDKI) is not a moderating variable because it does 
not show a negative and significant value. A variable is said to be a 
moderating variable if it has a negative and significant coefficient value.  
 
5.2 Suggestion 
1. Object of this study is limited to sharia banks that are only registered with 
Bank Of Indonesia. For further research, it is recommended to add 
conventional banks.  
2. In this study, only 5 independent variables and 1 dependent variable were 
profitability. For further research, it is expected to be able to add other 
variables related to profitability 
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